WANT TO BUY
YOUR FIRST
HOME?
A comprehensive guide to everything you need to know
before you buy your first home. From weighing up the
costs of renting versus buying, to saving for a home
deposit and securing your loan. We've got every base
covered for you.

RENT OR BUY?
THE REAL QUESTION
We all need somewhere to live in a safe, secure
environment that meets the needs of ourselves
and our family.
You can choose to "buy" your place to live on the
short-term market by renting, which is considered
a variable option. Alternatively, you can choose to
buy a home, where you pay a fixed price to
secure your housing.

THE CASH COST
In Australia, the cash cost of renting has almost
always been lower than the ongoing cost of
buying. There are three main drivers:
1.

Transaction costs are expensive in buying
and selling real estate.

2.

Cost of borrowing money generally exceeds
rental cost.

3.

Home owners incur a number of expenses
that renters don't.

RENT OR BUY?

(cont.)

WHEN DOES BUYING WORK OUT
CHEAPER?
Unfortunately, that is the great
unknown! If you need to move homes
in a short period (less than five years),
the transaction costs and increased
expenses almost always outweigh the
benefits of buying a home.
Alternatively, if you intend to live in the
home for 10 years or longer, it is more
likely to be cheaper to buy a home.

ARE THEY MY ONLY OPTIONS?
No! There is another way which is becoming increasingly
popular among young Australians. Its called 'rentvesting' rent where you live and buy investment property elsewhere.

RENTVESTING
Rent where you want to live and
invest in a growing suburb

TAKING THE PLUNGE
ARE YOU READY TO BUY A HOME?
Before making the significant decision to buy a home you should
consider why you're so motivated to own real estate in the first place.
Is it an idea inherited from your parents?
Is it to achieve stability, security and success?
Is it about having a tangible investment?

Once you have identified your purpose, you can clearly outline your
goal - whether that is buying a home to live in now or setting up an
investment property purchase for your future.
The next step is to really know the numbers. How much does
property cost in the area you're looking to buy in? What deposit
amount do you need and what is the ongoing cost of managing the
loan?

HOME DEPOSIT
HOW MUCH MONEY DO I NEED?
Before you start saving for your home deposit, you need to build an
emergency fund. This stash is a pool of cash that will help you deal
with any unexpected events that may head your way. But how much
is enough?
At a minimum, you should have three month's worth of expenses
saved, but you may need more depending on your circumstances.
For the actual home deposit amount, as a guide you should aim
for 20% of the purchase value of the property you wish to buy.

FIRST HOME SUPER
SAVER SCHEME (FHSS)
A TAX EFFECTIVE SOLUTION TO
SAVING FOR A HOME DEPOSIT
The FHSS scheme allows you to save money for your first home
inside your superannuation fund. There a few different ways you can
save in your super, but this will depend on your circumstances.
You can check your super fund balance at any time to see how
much you have saved, which can help you keep track of the the
maximum FHSS amounts you can have released when you want to
purchase a home.
As of 1st July 2018, first-time buyers can re-draw voluntary
contributions up to $30,000 (and associated earnings) to help
purchase your first home.

FIRST HOME OWNER
GRANT (FHOG)
ARE YOU ELIGIBLE FOR THE GRANT?
If you are buying or building a new home, you may be eligible for the
Victorian government FHOG providing the new home is not valued more
than $750,000. If you are eligible the grant is $10,000.

Note: The $20,000 regional First Home Owner Grant (FHOG)
ended on 30 June 2021. For contracts entered into from that
date, you can apply for the $10,000 FHOG.

GOVERNMENT
CONCESSIONS
OTHER ENTITLEMENTS
YOU MAY BE ELIGIBLE FOR
First Home Loan Deposit Scheme LMI Waiver
First-home buyer duty exemption or concession
First-home owner with family duty exemption/concession
Young farmer's exemption/concession
HomesVic shared equity scheme

THE PERFECT HOME
LOAN
WHAT IS THE RIGHT HOME LOAN
FOR ME?
A mortgage may be one of the biggest financial decisions you
ever have to make in your life, which is why choosing the right
home loan for you is crucial. When evaluating your loan options,
you need to consider more than just interest rates. Look at the
features, benefits and extras offered by each institution. That way
you can find a loan that will align with your current financial
position, lifestyle and home ownership goals.

DIFFERENT LOAN FEATURES?
Fixed Rate

remains the same for the period of time you choose.

Variable Rate

can move up or down depending on the market
conditions.

Offset Account.

transaction account linked to an eligible home loan,
which offsets the balance in that account with the
amount you owe. You'll only be charged interest on the
difference.

Redraw Facility

additional payments made, can be withdrawn again
when you need to.

Additional Payments

repayments made beyond your minimum mortgage
repayments.

Family Guarantee

guarantee made to secure property with a close family
member who agrees to provide the deposit shortfall.

SNEAKY HIDDEN COSTS
OTHER COSTS ASSOCIATED WITH
BUYING YOUR FIRST HOME
Conveyancing and legal fees
Stamp duty
Pest and building inspections
Mortgage registration and transfer fees
Loan application or establishment fee
Mortgage insurance
Council and utility rates
*These costs combined can well exceed $10,000.

LET THE HOME HUNT
BEGIN
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TIPS TO STREAMLINE YOUR HOME
SEARCHING QUEST

1.

Know how much you are prepared to spend.

2.

Narrow your search to a few key suburbs.

3.

Make a list of desired features and prioritise each entry by
'must have', 'nice-to-have' and 'bonus'.

4.

Take your time and don't rush your house inspections.

5.

Take lots of notes about things you've seen, what you liked and
didn't like about properties.

6.

Ask the agents lots of questions and keep notes.

7.

Get to know your local agent and befriend them.

CLIENT TESTIMONIAL
“MB+M were able to help guide us through the process of
purchasing our first home. In particular, MB+M were able to
provide support in utilising the First Home Super Saver
Scheme and gaining
Finance pre-approval gave us confidence in finding our ideal
home. This saved us over $5,000 in tax and helped provide a
bigger deposit, so that we developed greater assurance in
finding our very first home.”
- Daniel Gledhill

DO YOU NEED SOME
HELP?
WELL, YOU'RE IN LUCK!
We have a fantastic team of Financial Advisors that want to help
you achieve your goals.
Simply email or call us to book a free appointment.
(03) 5821 9177
mbmozplan@mbmgroup.com.au

Disclaimer:
The content in this guide is for informational purposes only and does not constitute investment or financial
advice. Any information or material is intended to provide general information only, information contained in
this guide has been obtained from sources believed to be reliable, however MB&M, OzPlan Financial
Services and its representatives make no representation as to its accuracy and completeness before acting
on any information contained in this guide. Each person should consider its appropriateness in regard to
their own legal client responsibilities, financial situation and needs you should obtain independent taxation,
financial and legal advice accordingly.
References:
www.lifesherpa.com.au, www.moneyandlife.com.au, www.ato.gov.au,
www.macquarie.com/au/personal, www.sro.vic.gov.au.

